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Payment purpose
exemption and
forward exchange
contracts

What is a forward exchange
contract (FEC)?

A forward exchange contract is a binding
agreement between two parties to exchange
specified currencies at a fixed rate on a future
date (beyond two days).
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- Locks in the exchange rate for future cash flows.

- Helps protect against adverse currency movements.

- Provides certainty for importers and exporters by
minimizing FX risk.

Product cost
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- No ability to benefit from favorable exchange rate
movements after the contract is agreed.
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Two types of FECs

Closed forward (fixed date)
The spot rate is adjusted by forward points for a specific date.

- If the discount or premium is in your favour, then the outright
forward rate is better than the spot rate.

- If the discount or premium is not in your favour,
then the outright forward rate is worse than the spot rate.

Open forward (window)
The spot rate is potentially adjusted for a range of dates.

- If the discount or premium is in your favour, then the outright
forward rate is only improved to the earliest date the contract can
be used (window date).

- If the discount or premium is not in your favour, then the outright
forward rate is calculated to the longest possible date (i.e. the
same as a closed forward).

How do forward points work?

Forward points reflect interest rate differentials between currencies
and are added or subtracted from the spot rate to calculate the
forward rate.

- Forward points are not an indication of currency direction.
- Forward points are not a fee charged by Convera.
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What is a payment purpose
exemption (PPE)?

Under MiFID Il and related regulations (such as EMIR), FECs are
regulated financial instruments. However, if an FEC is entered
into solely to facilitate payment for identifiable goods or services,
it may qualify for PPE.

Benefits of PPE

- Exemption from MiFID Il and EMIR reporting requirements.
- No need for a Legal Entity Identifier (LEI).
- Avoids ongoing transaction reporting costs to a central repository.

PPE checklist

To qualify, FECs must:

v Have at least one counterparty be a corporate entity
(non-financial).

v Be for payment of identifiable goods or services
(e.g., invoices, purchases).

v Be entered into bilaterally and not on a regulated
trading venue or exchange (Convera does not offer
FECs of this nature).

v Be settled physically (i.e. currencies exchanged as
specified in the FEC).
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EXAMPLES OF PPE TRADES* EXAMPLES OF NON-PPE TRADES

() SME hedging USD to pay for imports (1) Hedging value of overseas factory or
from China (purchase of goods). currency loan.
(® UK business paying overseas employees () Anon-deliverable or cash-settled forward.

in local currency (purchase of services). .
In these examples, the FEC would not qualify

In these examples, the FEC would qualify for for PPE because it isn't being used to facilitate
PPE because it is being used to facilitate payment for identifiable goods or services.
payment for identifiable goods or services.

*More examples are set out in Chapter 13 of the UK FCA's Perimeter Guidance Manual.

This guide to PPE Forward Contracts is provided for information only and does not constitute legal advice. It provides a simplified
overview of the PPE requirements. Convera does not accept any liability to any person for the information which is provided in this
document. We strongly recommend that you seek legal advice in order to fully understand the requirements of PPE.
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Speak to a Convera specialist for guidance and support

on our currency risk management product and services.
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© 2026 Convera Holdings, LLC. All rights reserved.

This brochure has been prepared solely for
informational purposes and does not in any way create
any binding obligations on any party. Relations
between you and Convera shall be governed by
applicable terms and conditions. No representations,
warranties, or conditions of any kind, express or
implied, are made in this brochure.

The information contained within this communication
does not constitute financial advice or a financial
recommendation, is general in nature and has been
prepared without taking into account your objectives,
financial situation or needs.

All other logos, trademarks, service marks and trade
names referenced in this material are the property of
their respective owners.

Czech Republic

Convera is a global leader in providing foreign
exchange products and services and payment
solutions and does business in the Czech Republic
through Convera Europe S.A., a company incorporated
and existing under the laws of the Grand Duchy of
Luxembourg, with its registered office at OBH
Building, 6B rue du Fort Niedergrunewald, L-2226,
Luxembourg, registered with the Luxembourg
Registre de Commerce et des Sociétés under
B262832, which is authorised and supervised by the
Luxembourg Commission de Surveillance du Secteur
Financier (CSSF) as a payment institution, and which
is acting in the Czech Republic through its branch
office Convera Europe S.A., odstépny zavod,
identification number 17614546, with its registered
office at Vaclavské ndmésti 2132/47, Praha 1,11000,
Czech Republic and Convera Europe Financial S.A, a
company incorporated and existing under the laws of
the Grand Duchy of Luxembourg, with its registered
office at OBH Building, 6B rue du Fort
Niedergrunewald, L-2226, Luxembourg, registered
with the Luxembourg Registre de Commerce et des
Sociétés under B264303, which is authorised and
supervised by the Luxembourg Commission de
Surveillance du Secteur Financier (CSSF) as an
investment firm, and which is acting in the Czech
Republic through its branch office Convera Europe
Financial S.A., odstépny zavod, identification number
17655722, with its registered office at Vaclavské
namésti 2132/47, Praha 1, 11000, Czech Republic.

This document has been prepared solely for
informational purposes and does not in any way
create any binding obligations on either party.
Relations between you and Convera Europe S.A.,
odstépny zavod / Convera Europe Financial S.A.,
odstépny zavod shall be governed by the applicable
terms and conditions. No representations, warranties
or conditions of any kind, express or implied, are made
in this document.
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France

Convera is a global leader in providing foreign
exchange products and services and payment
solutions and does business in France through Convera
Europe S.A., France Branch, registered under number
920 020 070 R.C.S. Paris, which has a place of business
at Liberty Tower, 17 place des Reflets, 92400
Courbevoie, France and is a branch of Convera Europe
S.A. (registered with the Luxembourg Registre de
Commerce et des Sociétés, Company Number
B262832, Registered Office Address: OBH Building, 6B
rue du Fort Niedergrunewald, L-2226, Luxembourg)
which is authorised and regulated by the Luxembourg
Commission de Surveillance du Secteur Financier
(CSSF) and Convera Europe Financial S.A., France
Branch, registered under number 920 024 478 R.C.S.
Paris, which has a place of business at Liberty Tower, 17
place des Reflets, 92400 Courbevoie, France and is a
branch of Convera Europe Financial S.A. (registered
with the Luxembourg Registre de Commerce et des
Sociétés, Company Number: B264303, Registered
Office Address: OBH Building, 6B rue du Fort
Niedergrunewald, L-2226, Luxembourg) which is
authorised and regulated by the Luxembourg
Commission de Surveillance du Secteur Financier
(CSSF). This document has been prepared solely for
informational purposes and does not in any way create
any binding obligations on either party. Relations
between you and Convera Europe S.A., France Branch/
Convera Europe Financial S.A., France Branch, shall be
governed by the applicable terms and conditions. No
representations, warranties or conditions of any kind,
express or implied, are made in this document. branch
of Convera Europe Financial S.A. (registered

Italy

Convera is a global leader in providing foreign
exchange products and services and payment
solutions and does business in Italy through Convera
Europe S.A, Italy Branch, which has a registered place
of business at Piazza San Silvestro 8, 00187 Rome, Italy,
is registered in the Rome Enterprises’ Register no.
12573060964, tax code and VAT no. 12573060964 and is
a branch of Convera Europe S.A. (registered with the
Luxembourg Registre de Commerce et des Sociétés,
Company Number B262832, Registered Office Address:
OBH Building, 6B rue du Fort Niedergrunewald, L-2226,
Luxembourg; Sole Shareholder (and therefore subject
to the direction and coordination activity of): Convera
International Holdings Limited), which is authorised
and regulated by the Luxembourg Commission de
Surveillance du Secteur Financier (CSSF) and Convera
Europe Financial S.A,, Italy Branch, which has a
registered place of business at Piazza San Silvestro, 8,
00187 Rome, ltaly, is registered in the Rome
Enterprises’ Register no. 12573070963, tax code and VAT
no. 12573070963 and is a branch of Convera Europe
Financial S.A. (registered with the Luxembourg
Registre de Commerce et des Sociétés, Company
Number B264303, Registered Office Address: OBH

Building, 6B rue du Fort Niedergrunewald, L-2226,
Luxembourg, Sole Shareholder (and therefore subject
to the direction and coordination activity of): Convera
International Holdings Limited) which is authorized
and regulated by the Luxembourg Commission de
Surveillance du Secteur Financier (CSSF). This
document has been prepared solely for informational
purposes and does not in any way create any binding
obligations on either party. Relations between you and
Convera Europe S.A,, Italy Branch and Convera Europe
Financial S.A,, Italy Branch shall be governed by the
applicable terms and conditions. No representations,
warranties or conditions of any kind, express or implied,
are made in this document.

Malta

Convera is a global leader in providing foreign
exchange products and services and payment
solutions and does business in Malta through Convera
Malta Financial Limited (“Convera”), a limited company
registered in Malta (Company Number C22339) with its
registered office at W Business Centre, Level 5, Triq
Dun Karm, Birkirkara By-Pass, Birkirkara, BKR 9033,
Malta and which is licensed and regulated by the Malta
Financial Services Authority to undertake the business
of a financial services in terms of the Financial
Institutions Act).

Poland

Convera is a global leader in providing foreign
exchange products and services and payment
solutions. In Poland, Convera does business through
Convera Europe S.A., Oddziat w Polsce (Poland Branch),
which has a registered place of business at
Marszatkowska 89, 00-693, Warsaw and is a branch of
Convera Europe S.A. (registered with the Luxembourg
Registre de Commmerce et des Sociétés, Company
Number B262832, Registered Office Address: OBH
Building, 6B rue du Fort Niedergrunewald
Luxembourg) which is authorised and regulated by the
Luxembourg Commission de Surveillance du Secteur
Financier (CSSF) and Convera Europe Financial S.A,,
Oddziat w Polsce (Poland Branch), which has a
registered place of business at Marszatkowska 89,
00-693, Warsaw and is a branch of Convera Europe
Financial S.A. (registered with the Luxembourg
Registre de Commerce et des Sociétés, Company
Number: B264303, Registered Office Address: OBH
Building, 6B rue du Fort Niedergrunewald
Luxembourg) which is authorised and regulated by the
Luxembourg Commission de Surveillance du Secteur
Financier (CSSF). This document has been prepared
solely for informational purposes and does not in any
way create any binding obligations on either party.
Relations between you and Convera Europe S.A,,
Poland Branch and Convera Europe Financial S.A.,
Poland Branch shall be governed by the applicable
terms and conditions. No representations, warranties
or conditions of any kind, express or implied, are made
in this document.

Luxembourg

Convera is a global leader in providing foreign
exchange products and services and payment
solutions and does business in Luxembourg through
Convera Europe S.A. (registered with the Luxembourg
Registre de Commerce et des Sociétés under number
B262832, Registered Office Address: OBH Building, 6B
rue du Fort Niedergrunewald, L-2226, Luxembourg)
which is authorised and regulated by the Luxembourg
Commission de Surveillance du Secteur Financier
(CSSF) and Convera Europe Financial S.A. (registered
with the Luxembourg Registre de Commerce et des
Sociétés under number B264303, Registered Office
Address: OBH Building, 6B rue du Fort
Niedergrunewald, L-2226, Luxembourg) which is
authorised and regulated by the Luxembourg
Commission de Surveillance du Secteur Financier
(CSSF). This document has been prepared solely for
informational purposes and does not in any way create
any binding obligations on either party. Relations
between you and Convera Europe S.A./ Convera Europe
Financial S.A. shall be governed by the applicable
terms and conditions. No representations, warranties
or conditions of any kind, express or implied, are made
in this document.

Spain

Convera provides foreign exchange products and
services and payment solutions and does business in
Spain through Convera Europe S.A., Sucursal en
Espafa (registered in the Mercantile Registry of Madrid
in volume 44.501, book O, folio 104, section 8, sheet
784083, registration 1, with NIF W0255059H and
registered office at Calle Marqués de la Ensenada, 14 1°
planta — Oficina 16A 28004 — Madrid), which is the
Spanish branch of Convera Europe S.A. (registered with
the Luxembourg Registre de Commerce et des
Sociétés, Company Number B262832, Registered Office
Address: OBH Building, 6B rue du Fort
Niedergrunewald, L-2226 Luxembourg) which is
authorised and regulated by the Luxembourg
Commission de Surveillance du Secteur Financier and
Convera Europe Financial S.A,, Sucursal en Espafna
(registered in the Mercantile Registry of Madrid in
volume 44.501, book 0, folio 112, section 8, sheet 784083,
registration 1, with NIF W0255072A and registered
office at Calle Marqués de la Ensenada, 14 1° planta —
Oficina 16A 28004 — Madrid), which is the Spanish
branch of Convera Europe Financial S.A. (registered
with the Luxembourg Registre de Commerce et des
Sociétés, Company Number: B264303, Registered
Office Address: OBH Building, 6B rue du Fort
Niedergrunewald, L-2226 Luxembourg) which is
authorised and regulated by the Luxembourg
Commission de Surveillance du Secteur Financier. This
document has been prepared solely for informational
purposes and does not in any way create any binding
obligations on either party. Relations between you and
Convera Europe S.A./ Convera Europe Financial S.A.,
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Sucursal en Espana shall be governed by the applicable
terms and conditions. No representations, warranties
or conditions of any kind, express or implied, are made
in this document.

United Kingdom

Convera is a global leader in providing foreign
exchange products and services and payment
solutions and does business in the UK through Convera
UK Financial Limited (“Convera”). Convera (registered in
England and Wales, Company Number 13682869,
Registered Office Address: Alphabeta Building, 14-18
Finsbury Square, London EC2A 1AH) is: (i) authorised
and regulated by the Financial Conduct Authority; and
(i) authorised by the Financial Conduct Authority
under the Payment Services Regulations 2017 for the
provision of payment services (Register Reference:
966305). Convera accepts payments and provides
foreign exchange services on behalf of its clients and
not as a payment service provider for payment
recipients.
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