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Key insights

Central banks face a difficult choice

Despite one of the sharpest sequences of policy tightening in living memory, E:: rgwiatvgzsslsmvg(:liefg most of JTheee:frtce)zrV\;?\se?Ofslyeztr:oggrirr;rl]
. . : . . : : un u

inflation, especially core inflation, remains too high. speculated the US Federal Bank hiked rates. TEe ECB has
As global growth turns lower, central banks face an almost impossible policy Reserve might pause its rate lifted inflation forecasts even as
choice. Will policymakers continue to raise rates and make a recession more hiking cycle in June. The Fed did European economic data took a
likely? Or can they pause rate hikes at the risk of causing inflation to become pause — but warned more hlkes turn for the \{vc_)rse,.W|th .
more entrenched? are due. The USD later rallied. Germany officially in recession.

The uncertainty surrounding these policy choices could drive FX volatility in the
second half of this year. Every piece of economic data will be scrutinised, central -
bank commentary will be vital, and markets will twist and turn as participants S h ( N Ny
digest the latest information. q F *

»*

UK

*
*

This monthly guide provides forward guidance on the global trends and events

driving FX volatility, to help SMEs and corporates uncover the potential The British pound is the best- The Australian dollar saw a
opportunities or risks involved with cross-border trade. performing G10 currency this massive rebound in June as an
: o . . . year and a surprise 50-basis unexpected rate hike from the
We hope that with bgtter access to |nS|ghts,'more‘ informed international trade point hike in June underscores RBA and policy stimulus from
and payment strategies may lead to better financial outcomes for our customers. the GBP's appeal. Money China boosted the Aussie's
markets predict four more rate appeal. The rally didn't last,
hikes from the BoE. however, and the AUD later fell.

Please note: the information contained within this report does not constitute financial advice or a financial recommendation, is general in nature and has been prepared without considering your objectives, financial situation or needs.
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Key market themes to watch

The recent trend of falling headline (goods) and
stagnating core (services) inflation has continued into
June. However, some progress has been made recently,
such as the sharp fall in the share of countries with
inflation above 8%.

Normalising supply chains and falling commodity prices
should continue to pull price growth down in the second
half of 2023. Still, the longer core rates remain elevated,
the higher the risk of broader recessions becomes. Central
banks are likely to overtighten to restore credibility.

3/4 of countries struggling with inflation above 4%
Global inflation summary. Share of countries with:

== Inflation above 4% ==Inflation above 8% Inflation below 2%
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What does higher for longer mean?

The last couple of weeks have been filled with hawkish
central bank speeches and continued interest-rate hikes.

However, there is a limit to how much hawkish rhetoric
can force markets to reprice yield curves higher and to
reduce rate cutting bets in the face of weaker growth.

While yields on the short end have risen over the last one,
three and six months, longer dated bonds have remained
flat. This has inverted the yield curves in the US, UK and
Eurozone, which has heightened recessionary risks.

Hawkish repricing has only affected short-term yields
Average G3 yield curve (United States, United Kingdom,
Germany)
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Source: Convera, Macrobond

Cyclical and interest-rate sensitive parts of the economy
have come under pressure from the initial impact of
tighter monetary policy and weaker demand.

The global manufacturing sector has fallen into
recessionary territory, led by export oriented European
countries.

We continue to believe that the policy tightening by the
Fed and weakening of the manufacturing sector should
start impacting labour markets as well going forward.

Central banks ignoring the manufacturing recession
Global purchasing manager indices - manufacturing (May/June)
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Source: Convera, S&P Global, Macrobond
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Theme in focus: Who is pricing in what?

Equities and bonds decouple for the first time in two years
US equity drawdown and performance of bonds and the US dollar
— S&P 500 drawdown, lhs

— US 10-year government bond performance, |hs

— US Dollar Index (reverse), rhs
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Source: Convera, Macrobond - June 27, 2023
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Cross-asset market behaviour since 2022 has been split into two
distinctive phases, with the initial drawdown of equities and bonds
coming to an end in October of last year, switching into recovery
mode since then.

The S&P 500 has risen around 15% year-to-date and is only 8%
away from its all-time high. The Nasdaq has even risen by 40%
from the bottom reached in October and has closed the gap with
the broader stock market.

However, stocks and bonds have reacted differently to central
banks’ proclaimed higher-for-longer narrative, which has slowly
been priced back into markets starting in May. As we saw on the
previous page, yields on the short end have surged higher amidst
elevated core inflation and hawkish Fed, ECB and BoE speak. Yields
on the long end have remained stagnant, which should have put
downward pressure on stocks and supported the US dollar. This
was not the case.

This begs the question whether these asset classes are pricing in
different recession probabilities or if the Al and tech boom as of
late has overshadowed any concern regarding the Fed and weaker
economy? The dollar has been trading in sync with global risk
sentiment and US stocks, more so than with the fixed income
space. Will this dynamic continue, or will stocks and bonds need to
converge? If so, which asset class will draw the short straw?

© 2023 Convera Holdings, LLC. All rights reserved.



Key market events to watch

July 2023
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Event in focus: Macro will become harder to ignore

Fed tightening cycles historically end in recessions

Fed funds rate and US recession probabilities

= Fed funds rate (12 months pushed forward), lhs
==NY Fed recession probability (next 12 months), rhs
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Source: Convera, Macrobond - June 27, 2023
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The Fed's updated projections showed that policymakers expect to
raise the policy rate two more times this year, and that June should
be seen as a skip rather than the end to the Fed's fight against
inflation.

However, with inflation and economic activity set to continue
slowing into the second half of the year, it will be difficult for the Fed
to deliver on its promise to increase rates two more times. Markets
now put the probability of a single hike in July at 70% and all rate
cuts for this year have been successfully priced out. So, while
investors remain skeptical about the extent of future tightening,
Jerome Powell has been able to fend off bets about premature
easing.

Given the extreme data dependence of central banks at this stage of
the policy cycle, incoming data will continue to play a major role in
gauging what the Fed will do next. The probability that the US falls
into recession, according to the New York Fed, has jumped to 71%,
the highest level since the 1980s.

And the last four recessions in the United States have all been
preceded by circumstances that are currently in place: (1) a
tightening cycle of the Fed, (2) recession probability rising above
30%, (3) CB Leading Economic Index falling below -5, (4) >50% of US
yield curves inverting. However, so far, the economy has held up
better than expected, leaving room for stock investors to give the
economy the benefit of the doubt. Will this trend continue into July?

© 2023 Convera Holdings, LLC. All rights reserved.
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GBP volatility analysis S

. . . ® GBP/JPY scaling highs last witnessed before the Brexit vote in 2016
GBP/JPY surged toits hlgheSt level since late 2015 show just how much the monetary divergence theme has negatively

Chart: GBP 30-day, year-to-date trading range Increasing volatility impacted currencies of dovish central banks like Japan.

® GBP/EUR stretched to a nine-month high in June, as the smaller
decline in UK PMIs relative to the Eurozone underscores the UK's
resilience (so far) compared to the economic troubles across the bloc.

® GBP/USD hit a 14-month high above $1.28, supported by a hawkish
shift in BOE rate expectations to a potential peak of 6% whilst the two-
year UK-US yield differential climbed to its highest in nine years. But
rising UK recession fears appear to be limiting further GBP gains.

High Low Trading range Position within the range
YTD 30D YTD 30D YTD

GBP/ZAR
GBP/JPY = 1824 183.0 172.1 183.0 1553
GBP/CNY  9.199 9.221 8.693 9.221 8.114
GBP/NOK = 13.64 14.00 13.32 14.00 11.77 Rising UK yields have supported the pound in 2023

Government bond yield differential (UK-US) & GBP/USD exchange rate
GBP/USD 1271 1284 1.231 1.284 1.180

=== 2-year spread, lhs

GBP/AUD | 1.904 1.918 1.849 1918 1.722 === GBP/USD, rhs

Yield spread at highest since 2014

GBP/CHF  1.139 1150 1.114 1.150 1.098 0.50 - ¢ - 128
0.00 - - 1.26

_ - 1.24

EUR/INR 8932 90.17 87.85 90.61 86.15 0.50 7 S 122
1.00 — - 1.20

GBP/EUR  1.165 1.173 1.146 1.173 1.113 1501, - 118

Jan Feb Mar Apr May Jun
2023

GBP/CAD | 1.672 1.697 1.660 1.714 1.607

Source: Convera, Macrobond - June 27, 2023
Table sources: Refinitiv, Convera — June 27, 2023
TS e
co nve ra © 2023 Convera Holdings, LLC. All rights reserved. ‘ 9
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GBP value indicator

® The pound remains the best-performing G10 currency year-to-date
with standout performances against lower yielding currencies like JPY

Chart: GBP performance versus year-to-date, 1, 2, and 5-year averages and CNY amid monetary policy divergences, rising 20% and 10%

@ Appreciation @ Depreciation respectively since the start of the tightening cycle.

GBP/USD is 5.6% above its one-year average

® GBP/JPY has climbed back to the top of the table as the pair now sits
nearly 10% above its 2023 average. From a wider lens, GBP/JPY is an
YTD average 1-year average 2-year average 5-year average eye-popping 22.5% above its five-year average.

Spot Spot vs

GBP/JPY 182.4 ® GBP/USD is currently sitting more than 3% above its year-to-date
average but remains stuck in its longest ever stint below $1.30, as
overbought signals on the daily chart and in speculative positioning

spark a period of profit taking and a pullback from 14-month peaks.

8.4%
Avg.: 8.484

GBP/CNY 9.199 5.6%
Avg.: 8.714

GBP/ZAR 23.69 5.6%

Avg.: 22.42 .
. Pound pulls back from “overbought” territory
4.4% 6.5% 5.1% 4.4% GBP/USD Relative Strength Index — daily intervals
GBP/AUD 1.904 Avg.: 1.823 Avg.: 1.787 Avg.: 1.811 Avg.: 1.822 Overbought >70
80 —
GBP/USD 1271 3.1% 5.6% 0.2% -13%
’ Avg.: 1.232 Avg.: 1.203 Avg.: 1.268 Avg.: 1.287
GBP/EUR 1165 2.2% 13% 0.0% 1.6%
’ Avg.: 1.140 Avg.: 1.150 Avg.: 1.165 Avg.: 1.146
1.3% 0.8%
GBP/CHF 1'139 AVg-: e AV94: 112 _ 207 Over50|d <30
o o o o February March April May June
Avg.: 1.661 Avg.: 1.611 Avg.: 1.649 Avg.: 1.685

Source: Convera, Macrobond - June 27, 2023

Note: YTD average refers to the following time periods: 02.01.2023 - 27.06.2023; 1Y: 27.06.2022 - 27.06.2023; 2Y: 25.06.2021 - 27.06.2023; 5Y: 28.06.2018 - 27.06.2023.

Table sources: Refinitiv, Convera — June 27, 2023
co nve ra © 2023 Convera Holdings, LLC. All rights reserved. ‘ 10



GBP/USD future scenarios Al 2

1.53 1 Upside/downside scenarios
Central scenario* * UK evades recession, and the BoE keeps interest rates elevated, whilst US
148 - GBP/USD rate economy underperforms with credit tightening, and the Fed cuts rates.
. July baseline forecast
June baseline forecast » Geopolitical risks recede and China’s growth outlook improves, fueling
143 A more demand for riskier assets and hurting the safe haven USD.
1.42
1.40
1.38 H 1.38
Central scenario: interest rate differential
1.35
1.33 1.33 e
» A stronger UK economy and sticky inflation puts pressure on BoE to keep
a rates high, narrowing the US-UK rate differential and supporting the pound.
(Vp] 128 P— 41_'18
-} 1.2/ '3 . . . . . .
- = * However, higher rates also increase recession risks, which keeps investors at
123 bay from betting too heavily on the pound appreciating.
1.21 121
1.18
1.15 o
1.13 : + Tighter credit conditions weigh on global economic growth, the housing
market tumbles, and the safe haven dollar outperforms the “riskier” pound.
1.08
+ BoE forced to cut interest rates as UK falls into recession, hurting the pound,
whilst geopolitical risks inflate safe haven US dollar demand.
1.03 T T T T T T T T T T

Dec-21 Mar-22 Jun-22  Sep-22 Dec-22 Mar-23 Jun-23  Sep-23  Dec-23 Mar-24 Jun-24

Chart sources: Oxford Economics, Refinitiv, Convera —June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com

*+/-1 standard deviation from baseline (68% chance rate falls within this range)
co nve ra © 2023 Convera Holdings, LLC. All rights reserved. ‘ 11
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GBP/EUR future scenarios Al 2

1.60 Upside/downside scenarios
Central scenario* » BoE matches market pricing of interest rates and keeps them higher for
GBP/EUR rate longer, whilst the ECB stops hiking and points to rate cuts sooner.
150 - July baseline forecast
) June baseline forecast » Meanwhile, the Eurozone suffers a deeper recession, whilst the UK economy
1.45 continues to surprise stronger than expected.
142
1.40 139
135 Central scenario: interest rate differential
130 1 1.29 + A stronger UK economy and sticky inflation put pressure on BoE to keep
w 1406 1.27 rates high, widening the UK-EU rate differential and supporting the pound.
1.25 ’
120 4 + But hawkish ECB talk, coupled with stronger economic data lifts ECB rate
: expectations higher, boosting demand for the euro.
17 1.17 i 116
1.10
1.09
1.08
1.06
1.03 + Tighter credit conditions globally weigh on global economic growth, the
1.00 - 104 098 housing market tumbles, and the “riskier” pound is sold across the board.
0.95 " «  BoE fails to keep up with market rate expectations and is forced to cut rates,
0.90 ‘ hurting the pound, whilst EZ economy outperforms and boosts EUR.

Dec-21  Mar-22 Jun-22  Sep-22 Dec-22 Mar-23  Jun-23  Sep-23 Dec-23 Mar-24  Jun-24

Chart sources: Oxford Economics, Refinitiv, Convera —June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com

*+/-1 standard deviation from baseline (68% chance rate falls within this range)
co nve ra © 2023 Convera Holdings, LLC. All rights reserved. ‘ 12
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EUR volatility analysis

EUR scales peaks against JPY and CNY

Chart: EUR 30-day, year-to-date trading range

EUR/ZAR
EUR/JPY
EUR/NOK
EUR/CNY
EUR/AUD
EUR/USD
EUR/INR
EUR/CAD
EUR/GBP

EUR/CHF

Table sources: Refinitiv, Convera — June 27, 2023
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156.5

11.69

7.891

1.634

1.090

89.32

1.434

0.857

0.976

Increasing volatility

High Low High Low Tradingrange Position within the range

157.4

12.05

7.902

1.651

1.101

90.17

1.464

0.871

0.984

30D

148.5

11.41

7.555

1.584

1.063

87.85

1.428

0.851

0.967

YTD 30D YTD

157.4

12.05

7.902

1.678

1.109

90.61

1.511

0.897

1.009

137.3

10.44

7.188

1.525

1.048

86.15

1.423

0.851

0.967

® EUR/JPY jumped over 5% in June, reaching its highest level in 14
years. The stubbornness of the Bank of Japan to maintain negative
rates, continues to weigh heavily on the yen.

® EUR/GBP slumped to nine-month lows as Germany, already in
recession, continues to print weaker-than-expected economic data
whilst UK interest rate expectations surge higher boosting the pound's
yield appeal.

® EUR/USD swung over 3% in June and remains in the top 30% of its
year-to-date range despite markets pricing out Fed rate cuts.
Therefore, we can conclude that the euro is likely being supported by
positive risk sentiment, climbing higher with global stocks.

Falling bets should have dragged EUR/USD down
Market expected policy rate development & EUR/USD exchange rate

= 12-month interest rate expectations (ECB vs. Fed), Ihs

== EUR/USD, rhs

202 - A - 1.10
/o 108

127 - - 1.06
- 1.04

052 - \A - 1.02
- 1.00

023 - - 098

2022 2023

Source: Convera, Macrobond - June 27, 2023

© 2023 Convera Holdings, LLC. All rights reserved. ‘
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EUR value indicator

. o . ® EUR/JPY climbed to the top of the table, now
EUR/USD is 4% above its one-year average almost 7% higher than its 2023 average and 20%

Chart: EUR performance versus year-to-date, 1, 2, and 5-year averages © appreciation @ Depreciation higher than its five-year average amid hawkish ECB
signals and a dovish Bank of Japan.

EUR/CNY and EUR/AUD are trading well above
their year-to-date averages as the lackluster
recovery in China provokes global growth fears.

Spot Spot vs o

(As of 27.06.2023) YTD average 1-year average 2-year average 5-year average

EUR/JPY
®* EUR/GBP is at the bottom of the table as it sits
2.2% below its 2023 average as Germany enters

8.4% 3.8%

EUR/CNY 7.891 . . .
Avg.: 7.277 Avg. 7.599 recession and the outlook remains gloomy, whilst
. UK rate expectations soar to fresh highs.
EUR/ZAR 20.33 270 . .\ .
/ Avg: 19.64 ® EUR/USD remains positive for the year and is over
. . 4% higher compared to its one-year average.
EUR/NOK 11.69 Af;ﬁf’zg A;I/g4'-(1)0/;5 Monetary policy differentials suggest the pair
could fall, but upbeat risk sentiment and rallying
EUR/AUD 1634 2.2% 5.1% 5.1% 2.8% stocks remain constructive for the common
’ Avg.: 1.598 Avg.: 1.554 Avg.: 1.554 Avg.: 1.590 currency.
EUR/USD 1.090 0.9% 4.1% 0.2% -2.9% ® EUR/CHF remains in the doldrums, lower relative
' Avg.: 1.080 Avg.: 1.046 Avg.: 1.088 Avg.: 1122 to all of its key long-term moving averages as the
e i Swiss economy proves much more resilient than
EUR/CHF 0.976 A;g_; e A;g_:'o'ggz the rest of Europe, whilst the franc also retains its
traditional safe haven appeal.
EUR/GBP 0.857

Note: YTD average refers to the following time periods: 02.01.2023 - 27.06.2023; 1Y: 27.06.2022 - 27.06.2023; 2Y: 25.06.2021 - 27.06.2023; 5Y: 28.06.2018 - 27.06.2023.

Table sources: Refinitiv, Convera - June 27, 2023
co nve ra © 2023 Convera Holdings, LLC. All rights reserved. ‘ 15



EUR/USD future scenarios

1.30 T Upside/downside scenarios
Central scenario*
EUR/USD rate

+ Global risk appetite rebounds as China’s reopening and easing inflation
boosts the economic outlook.

July baseline forecast

1.25
J baseline f t . . .
une baseline forecas + Fed forced to cut rates as US economy weakens and inflation falls, narrowing
1.22 US-EZ yield spreads, reducing the dollar's interest rate advantage.
1.20 1.20
1.18 Central scenario: higher interest rates
1.15 » ECB continues raising interest rates through 2023 to ensure inflation is
o contained, whilst Fed turns dovish on falling inflation.
(%]
D
* 10 * Eurozone suffers a shallow recession amidst tighter financial conditions and
) decreased consumer spending, but US economy also underperforms.
1.05
+ Energy crisis resurfaces this winter amid colder weather and reduced supply,
1.00 sending EZ into a deeper recession.
 Risk aversion dominates financial markets and a sell off in global equity
markets weighs heavy on the euro, whilst boosting the safe haven dollar.
0.95 T T T T T T T T T T

Dec-21  Mar-22 Jun-22  Sep-22 Dec-22 Mar-23  Jun-23  Sep-23 Dec-23 Mar-24  Jun-24

Chart sources: Oxford Economics, Refinitiv, Convera —June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com

*+/-1 standard deviation from baseline (68% chance rate falls within this range)
co nve ra © 2023 Convera Holdings, LLC. All rights reserved. ‘ 16



mailto:AskMarketInsights@convera.com

APAC currency outlook

-

convera



APAC volatility analysis

AUD/CNY volatility jumps as RBA hikes, PBOC cuts
Chart: APAC 30-day, year-to-date trading range

AUD/JPY
AUD/CNY
AUD/USD
NZD/USD
AUD/EUR
AUD/GBP
NZD/AUD
USD/CNY
NZD/EUR

USD/SGD

Table sources: Refinitiv, Convera — June 27, 2023
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95.71

4.829

0.667

0.616

0.611

0.524

0.923

7.223

0.564

1.352

97.67

4.92

0.689

0.624

0.630

0.540

0.933

7.238

0.574

1.356

90.22

4.587

0.645

0.598

0.605

0.521

0.902

7.045

0.560

1.334

High

Low

YTD

97.67

4.92

0.715

0.653

0.655

0.580

0.946

7.238

0.600

1.357

86.03

4.536

0.645

0.598

0.595

0.521

0.901

6.690

0.552

1.302

Trading range

7.3%

6.8%

4.3%

4.1%

3.6%

3.4%

2.7%

2.5%

1.6%

YTD

8.5%

10.9%

9.2%

10.1%

11.3%

5.0%

8.2%

8.7%

4.2%

Increasing volatility

Position within the range

30D

/

50%

69%

24%

16%

68%

YTD

31%

33%

27%

5%

49%

AUD/JPY and AUD/CNY have both seen heightened volatility as
Japan kept rates on hold and China cut, in opposition to most other
major economies.

AUD/USD also saw sharp, sudden moves after the RBA unexpectedly
hiked rates in early June.

NZD/USD saw a drop in volatility in June as markets grew
disinterested in the kiwi after the RBNZ signalled in May that it was
likely at the end of its rate-hiking cycle.

USD/SGD saw another quiet month with the pair trapped in a clear
trading range between 1.3200 and 1.3600.

CNY, JPY weighed down by low relative rates
Global interest rate comparison

15.0 713.8%13.0%

125 4 113%
100 -
6.8% : 6.5%
75— :
53% ! 50% 4.8%
8
50 - 41% . 4.0% | 38% 36%  3.5%  3.5%
1.9%  1.8%
25 I I I I
00 HE _
25 -

-0.1%

BR HU MX PL IN US UK CA AU EZ NO CN KR SW TW CH JP

Source: Convera, Macrobond - June 27, 2023

© 2023 Convera Holdings, LLC. All rights reserved. ‘
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APAC value indicator

® Low volatility across FX markets has seen a return of the “carry trade”
with the low-yielding JPY pressured against higher yielding currencies.
Chart: GBP performance versus year-to-date, 1, 2, and 5-year averages The AUD/JPY neared seven-year highs.

© nppreciation @ pepreciation ® The AUD/CNY reached two-year highs as hopes for Chinese rate cuts
helped commodity prices.

Aussie boosted in Asia on China stimulus hopes

Spot Spot vs

(As of 27.06.2023) YTD average 1-year average 2-year average 5-year average ® AUD/NZD reached nine-month highs after the RBA hiked rates in
early June but the pair has since reversed and is now back near long-
term averages.

® NZD/USD fell back to recent lows after the RBNZ hiked rates to 5.50%

AUD/JPY

6.6%

SRR 1223 Avg.: 6.775 in May but indicated it was likely at the end of its rate-hiking cycle.
’ Avg.: 4.676 Avg.: 4.679 Avg. 4778 . ) . .
Aussie's moves mirrored by iron ore bounce
1.3% -0.9% -0.7% -0.9% = USD/AUD, rhs ==Iron Ore futures, January 2025 contract, lhs
UsD/SGD 1352 Avg.: 1.335 Avg.: 1.364 Avg.: 1.361 Avg.: 1.363 § 140 - = 0.775
L2130 - - 0.750
-0.1% -1.0% 0.2% 1.0% =
AURHRIAY 1081 Avg.: 1.082 Avg.: 1.091 Avg.: 1.078 Avg.: 1.070 g 1201 - 0.725
@ 1107 - 0.700
AUD/USD 0.667 -1.3% -0.9% 1997 0675
’ Avg.: 0.676 Avg.: 0.673 90 - :
80 - - 0.650
NZD/USD 0.616 -1.3% 0.0% 70- - 0625
’ Avg.: 0.624 Avg.: 0.616
60~ . . . . . . . - 0.600
-2.9% Mar May Jul Sep Nov Jan Mar May Jul
AUD/EUR 0.611 Avg.: 0.629 2022 2023

Source: Convera, Macrobond - June 27, 2023

Note: YTD average refers to the following time periods: 02.01.2023 - 27.06.2023; 1Y: 27.06.2022 - 27.06.2023; 2Y: 25.06.2021 - 27.06.2023; 5Y: 28.06.2018 - 27.06.2023.

Table sources: Refinitiv, Convera — June 27, 2023
co nve ra © 2023 Convera Holdings, LLC. All rights reserved. ‘ 19



AUD/USD future scenarios

Upside/downside scenarios
Central scenario*
AUD/USD rate

July baseline forecast

0.78 1 kbbb + A weaker US dollar could help the AUD/USD especially if the US Federal
Reserve signals a pause to rate hikes.

* An improvement in Chinese growth, boosting commodity prices, might be
needed to lift the AUD.

0:76

073 Central scenario: Global growth underperforms

» The AUD/USD might remain trapped in its recent range if global growth

a remains sluggish.
>
- « Central banks pause recent policy tightening but global rates remain

0.68 elevated.

0.63

0.62 0.61 061 » The Federal Reserve, widely expected to raise rates on two more occasions,
‘ might be forced to increase further, helping the USD.
+ A sell-off in global equity markets might weigh on the risk sensitive AUD.
0.58 T T T T T T T T T T

Dec-21  Mar-22 Jun-22  Sep-22 Dec-22 Mar-23 Jun-23  Sep-23 Dec-23 Mar-24 Jun-24

Chart sources: Oxford Economics, Refinitiv, Convera —June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com

*+/-1 standard deviation from baseline (68% chance rate falls within this range)
co nve ra © 2023 Convera Holdings, LLC. All rights reserved. ‘ 20
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NZD/USD future scenarios

0.73 ~

0.68

0.58

Upside/downside scenarios
Central scenario* * NZ interest rates, currently the highest in the developed world, climb further

NZD/USD rate as the RBNZ remains concerned over inflation.

July baseline forecast i ) ) ) ) )
* NZD can also benefit from an improving global growth scenario especially if

China shakes-off its recent weakness.

June baseline forecast

Central scenario: Kiwi hit by growth worries

* Global interest rates remain high, slowing global growth, and weighing on
NZzD.

»  Commodities remain under pressure with dairy prices key for NZD.

» The NZD is closely tied to risk sentiment — a sell-off in global equity markets
could pressure the NZD.

* Slowing global growth, especially in China, can weigh on the NZD.

0.53
Dec-21

Mar-22  Jun-22  Sep-22 Dec-22 Mar-23 Jun-23  Sep-23 Dec-23 Mar-24 Jun-24

Chart sources: Oxford Economics, Refinitiv, Convera —June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com
*+/-1 standard deviation from baseline (68% chance rate falls within this range)

convera
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USD/CNY future scenarios

Upside/downside scenarios
Central scenario*
USD/CNY rate
July baseline forecast
7.80 A June baseline forecast
756 7.59 7.59 754
730 T 7.28
>
P
|9
SH
6.80
6.30 6.27
6.03
580 T T T T T T T T T T
Dec-21  Mar-22 Jun-22  Sep-22 Dec-22 Mar-23 Jun-23  Sep-23  Dec-23 Mar-24  Jun-24

» Chinese economic growth has recently disappointed. The People’s bank of
China has recently cut rates — further cuts could pressure the CNY further.

» A stronger USD - if the Fed is forced to continue to hike rates — could also

drive the USD/CNY higher.

Central scenario: China recovery comes back

» Chinese growth might improve into the second-half of 2023 as global
manufacturing recovers.

* The Fed pauses its interest rate hiking cycle, improving global sentiment.

« A stronger than expected pace of Chinese growth could see the CNY
recover some of its recent losses.

* The USD falls as the Federal Reserve pauses rate hikes.

Chart sources: Oxford Economics, Refinitiv, Convera —June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com

*+/-1 standard deviation from baseline (68% chance rate falls within this range)

convera

—
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https://www.flaticon.com/free-icon/china_197375
mailto:AskMarketInsights@convera.com

USD/SGD future scenarios

1.55 H Upside/downside scenarios
Central scenario*
USD/SGD rate
1.50 4 .
July baseline forecast
June baseline forecast
145 -
1.40
1.35
[a)
O
N
“r 1.30
1.27
125 | 1.26 1.26
1.21
1.20 A
197
1.15 A 1.14
110 T T T T T T T T T T
Dec-21 Mar-22 Jun-22  Sep-22 Dec-22 Mar-23 Jun-23  Sep-23 Dec-23 Mar-24  Jun-24

» US equities, now beyond one-year highs, are liable to a sell-off, helping the
appeal of safe-haven FX like the US dollar gain.

» The dollar could gain even more ground if we see further US rate hikes

Central scenario: Global growth recovers

* An improvement in global growth is boosted by a recovery in Chinese
activity.

» The USD might ease if the Fed pauses rate hikes.

* USD might weaken if the Fed is forced to cut official interest rates as the US
economy slows.

* An improving global growth outlook could help trade — and the SGD.

Chart sources: Oxford Economics, Refinitiv, Convera —June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com

*+/-1 standard deviation from baseline (68% chance rate falls within this range)

convera
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NAM volatility analysis

US dollar trails Canadian and Mexican counterparts

Chart: USD 30-day, year-to-date trading range

AUD/USD
USD/MXN = 1715 17.85 17.01
NZD/USD 0.611 0.624 0.598
GBP/USD @ 1270 1284 1.231
USD/CAD 1318 1365 1.313
USD/JPY = 1435 1439 1384
EUR/USD 1.089 1.101 1.063
USD/CHF = 0.897 0914 0.89
USD/CNY 7205 7.238 7.045

EUR/CAD = 1437 1464 1428

Table sources: Refinitiv, Convera — June 27,2023

convera

0.715

19.52

0.653

1.284

1.386

143.9

1.109

0.944

7.238

1.511

0.645

17.01

0.598

1.180

1.313

127.2

1.048

0.881

6.690

1423

Trading range
YTD

Increasing volatility

Position within the range

=

EUR/USD touched 1.10 for the first time in six weeks but had trouble
sustaining higher ground amid ongoing worries about slowing
European growth.

GBP/USD rose to April 2022 highs around 1.2850 but wavered after a
big Bank of England rate hike to 5% from 4.50% revived worries about
the outlook for UK growth.

USD/CAD fell to nine-month lows below 1.32 after the Bank of Canada
somewhat surprisingly raised rates to 4.75%, the highest level in 22
years, from 4.50%.

C$ bounces to September 2022 highs
USD/CAD exchange rate — daily intervals

139 -
137
135
1.33
1.31
1.29

1.27 =
' I

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun
2022 2023

Source: Convera, Macrobond - June 27, 2023

© 2023 Convera Holdings, LLC. All rights reserved. ‘
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NAM FX value indicator &=

® EUR/USD climbed as high as 1.10, the highest level

Weakening yen raises the prospect of FX intervention by Japan in 1 % months, after the ECB raised rates to 22-year
Chart: NAM performance versus year-to-date, 1, 2, and 5-year averages © nppreciation @ pepreciation peaks of 3.50%. Bouts of euro strength were
undercut by worries about Germany's contracting

Spot Spot vs economy.
(o @ 2 20 YTD average 1-year average 2-year average 5-year average * GBP/USD ascended to April 2022 highs near

1.2850 after high UK inflation spurred the Bank of
England to raise rates to 15-year highs of 5%. But
the pound struggled as high inflation and rising

USD/JPY

3.1% 0.1% -1.4%

GBP/USD 1.270 I pvo 1265 bt rates cast a cloud over the economy.
. . . . ® USD/CAD tumbled to September 2022 lows below
EUR/USD 1.089 0.8% 4.0% 0.1% =l 1.32 after elevated Canadian inflation led the Bank
Avg.: 1.080 Avg.: 1.046 Avg.: 1.088 Avg.: 1.122 . . . .
of Canada to raise rates for the first time since
! Lr~v=F g o i
EUR/CAD 1437 -1.4% 2.5% 1.6% -2.3% January.. Ottawa's quarter-point hike to 4.75% lifted
Avg.: 1.456 Avg.: 1.401 Avg.: 1415 Avg.: 1.470 borrowmg rates to 22_year peakS.
AUD/USD 0.666 -1.5% 11% -4.8% -5.7% ® USD/MXN hit a seven-year bottom after both the
i Avg.: 0.676 Avg.: 0.673 Avg. 0.699 Avg.: 0.706 US and Mexican central banks kept monetary policy
> 1% 0.9% 99 2 49 unchanged. The peso has been turbocharged by
-<. 170 -U.97% -2.9% -1.47 8 ] g 2 :
NZD/USD 0.611 p 06 fvo 0516 fog 0605 fvo 00 Mexico's record high 11.‘25% base rate which is
more than double America’s comparable rate of
USD/CAD 1318 -2.3% -1.5% 13% 0.6% roughly 5.1%.
Avg.: 1.348 Avg.: 1.338 Avg.: 1.301 Avg.: 1.310

® USD/JPY powered to seven-month highs above

143 as policy divergence took a toll on the low-
USD/MXN 17.15 2 as pOlcy diverg 1 O
yielding yen. In June Tokyo maintained rock-
bottom interest rates of minus 0.10%. Jawboning
Note: YTD average refers to the following time periods: 02.01.2023 - 26.06.2023; 1Y: 24.06.2022 - 26.06.2023; 2Y: 25.06.2021 - 26.06.2023; 5Y: 27.06.2018 - 26.06.2023. from Tokyo helped to slow the yen’s descent.

Table sources: Refinitiv, Convera — June 26, 2023
co nve ra © 2023 Convera Holdings, LLC. All rights reserved. ‘ 26



USD/CAD future scenarios

1.60 1 Upside/downside scenarios
Central scenario* »  Weaker Canadian growth could revive expectations for the Bank of Canada
USD/CAD rate to cut interest rates from 4.75% to boost the economy.
1.55 1 July baseline forecast
June baseline forecast » Fed extends rate-hiking cycle well into the second half of 2023 amid a
150 J strong job market and inflation moderating too slowly.
1.48 1.49
1.46

145 1 1 Central scenario: Similar central bank policy

140 - 1.40 1.41 » USD/CAD has averaged around 1.35 this year amid generally similar
a : 1.39 interest rate trajectories between the US and Canadian central banks.
<
O . . .
» 135 * The Fed held its key rate steady in June, the same month that Canada hiked

for the first time since January.
1.30
1.25
» Canada's economy proves more resilient than anticipated, leading Ottawa
121 to raise rates over the second half of 2023.
1.20 4
+ The Bank of Canada signals increased resolve to bring inflation back to 2%
amid stubbornly sticky inflation.
115 T T T T T T T T T T

Dec-21  Mar-22 Jun-22  Sep-22 Dec-22 Mar-23 Jun-23  Sep-23 Dec-23 Mar-24  Jun-24

Chart sources: Oxford Economics, Refinitiv, Convera — June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com

*+/-1 standard deviation from baseline (68% chance rate falls within this range)
co nve ra © 2023 Convera Holdings, LLC. All rights reserved. ‘ 27
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Considerations for global businesses
)

Currency volatility

Risk management

Talk to us about our full range of
currency hedging products like FX
options”, and forward contracts.

We help organizations track and

mitigate FX risks, help protect
profits, and optimize international
cash flow.

Geopolitics

Diversification

Talk to us about our trade
solutions and how we help
organizations accelerate payment
speed or diversify into alternative
markets.

We support 140 currencies and
operate across 200 countries and
territories.

Sanctions

Efficiency and security

Talk to us about our automated
global payment solutions,
compliance controls and fraud
prevention measures.

We invest annually in managing
compliance and regulations
globally.

Climate change

ESG

Talk to us about our partnership
with Gold Standard and related
hedging products.

We offer the opportunity to earn
and report globally recognized
carbon offset credits and
certification.*

AOptions products are not available in Hong Kong.
*Certain hedging products are not available in all countries. For more information on availability, contact AskMarketInsights@Convera.com

convera
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Contact us

Nawaz Ali George Vessey Boris Kovacevic Joe Manimbo Steven Dooley.
Head of Market Insights — FX & Macro Strategist — FX & Macro Strategist — FX & Macro Strategist — FX & Macro Strategist —
Global UK Central Europe North America Asia Pacific

e: currencyconvo@convera.com | w: convera.com | @@converaholdings | @converaholdings
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Future scenarios

SQY.
V/‘ p‘

Scenarios  2023Q2 2023Q3 2023Q4 2024Q1 2024Q2 2024Q3 2024Q4 2025Q1 2025Q2 2025Q3 2025 Q4
High 1323 1.358 1379 1399 1416 1430 1.440 1447 1451 1454 1457
Baseline + o 1.267 1.305 1309 1332 1345 1.358 1371 1363 1.366 1.369 1362
GBP/USD Baseline 1.247 1.265 1.269 1272 1.275 1278 1.281 1.283 1.286 1.289 1292
Baseline - o 1227 1.225 1.229 1212 1.205 1.198 1.191 1.203 1.206 1.209 1222
Low 1.170 1172 1.159 1.146 1134 1.126 1.121 1.119 1.121 1124 1127
High 1.294 1.351 1387 1423 1.453 1475 1489 1.495 1.494 1.490 1487
Baseline + o 1.181 1.245 1.256 1.273 1.294 1315 1336 1324 1323 1321 1.296
GBP/EUR Baseline 1.150 1.169 1167 1.165 1.163 1.161 1.159 1.157 1.156 1.154 1152
Baseline - o 1.118 1.092 1077 1.056 1.031 1.006 0.981 0.989 0.988 0.986 1.007
Low 1.022 1.010 0.981 0.953 0.931 0.914 0.903 0.896 0.894 0.893 0.892
High 194.1 203.1 206.3 208.2 209.3 209.5 208.9 207.5 205.2 202.6 200.0
Baseline + o 176.5 186.8 185.0 189.5 191.8 192.5 192.5 189.7 187.2 184.4 180.3
GBP/JPY Baseline 170.1 1743 173.0 170.7 168.2 165.6 163.2 160.9 158.6 156.3 154.0
Baseline - o 163.6 1617 160.9 151.8 144.5 138.6 133.8 132.0 129.9 128.1 1276
Low 1476 1477 142.7 136.9 1315 126.9 123.2 120.2 118.0 116.0 113.9
High 1.264 1325 1.363 1394 1418 1435 1.446 1.450 1448 1444 1.440
Baseline + o 1.168 1.226 1.230 1.246 1.252 1.257 1.263 1.249 1.246 1.242 1.229
GBP/CHF Baseline 1.125 1.151 1.155 1.152 1.149 1.145 1142 1.138 1.135 1.131 1.128
Baseline - o 1.081 1.075 1.079 1.057 1.045 1.032 1.020 1.026 1.023 1.019 1.026
Low 0.994 0.989 0.964 0.933 0.908 0.888 0.873 0.864 0.859 0.856 0.853

Chart sources: Oxford Economics, Refinitiv, Convera —June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com
*+/-1 standard deviation from baseline (68% chance rate falls within this range)
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Future scenarios

Scenarios  2023Q2 2023Q3 2023Q4 2024Q1 2024Q2 2024Q3 2024Q4 2025Q1 2025Q2 2025Q3 2025 Q4
High 1.145 1.160 1.180 1.201 1217 1.231 1.241 1.249 1.254 1.258 1.262
Baseline + o 1.093 1.112 1.127 1.132 1.146 1.16 1.174 1.178 1.182 1.187 1.181
EUR/USD Baseline 1.083 1.082 1.087 1.092 1.096 1.100 1.104 1.108 1112 1117 1.121
Baseline - o 1.073 1.052 1.047 1.052 1.046 1.04 1.034 1.038 1.042 1.047 1.061
Low 1.022 1.004 0.994 0.982 0.974 0.969 0.967 0.967 0.971 0.975 0.979
High 0.978 0.989 1.018 1.048 1.073 1.093 1.107 1.115 1118 1119 1.120
Baseline + o 0.891 0.906 0.915 0.931 0.947 0.963 0.981 0.974 0.975 0.977 0.962
EUR/GBP Baseline 0.869 0.855 0.856 0.858 0.859 0.860 0.862 0.863 0.864 0.866 0.867
Baseline - o 0.846 0.803 0.796 0.784 0.770 0.756 0.742 0.751 0.752 0.754 0.771
Low 0.772 0.739 0.720 0.702 0.688 0.677 0.671 0.668 0.669 0.670 0.672
High 1.094 1.131 1167 1197 1219 1.235 1.246 1.252 1.251 1.250 1.248
Baseline + o 1.008 1.044 1.059 1.059 1.066 1.074 1.081 1.080 1.078 1.077 1.065
EUR/CHF Baseline 0.978 0.984 0.989 0.989 0.987 0.986 0.984 0.983 0.981 0.980 0.978
Baseline - o 0.947 0.923 0918 0.918 0.907 0.897 0.886 0.885 0.883 0.882 0.890
Low 0.868 0.848 0.827 0.800 0.780 0.764 0.753 0.747 0.744 0.743 0.742
High 8.360 8.765 8.967 9.113 9.185 9.206 9.200 9.185 9.160 9.152 9.160
Baseline + o 7.743 8.092 8.128 8.138 8.113 8.038 7.981 7.895 7.868 7.859 7.812
EUR/CNY Baseline 7.564 7.712 7.666 7.567 7.442 7.315 7.208 7.138 7.102 7.094 7.102
Baseline - o 7.384 7.331 7.203 6.995 6.770 6.591 6.434 6.380 6.335 6.328 6.391
Low 6.808 6.726 6.467 6.164 5.881 5.640 5.458 5.348 5.305 5.297 5.303

Chart sources: Oxford Economics, Refinitiv, Convera —June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com
*+/-1 standard deviation from baseline (68% chance rate falls within this range)
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Future scenarios

Scenarios 2023 Q2 2023 Q3 2023 Q4 2024 Q1 2024 Q2 2024 Q3 2024 Q4 2025 Q1 2025 Q2 2025 Q3 2025 Q4
High 0.703 0.709 0.728 0.746 0.762 0.777 0.792 0.809 0.825 0.841 0.857
Baseline + o 0.674 0.679 0.686 0.701 0.706 0.716 0.729 0.740 0.748 0.772 0.779
AUD/USD Baseline 0.666 0.662 0.669 0.674 0.679 0.684 0.691 0.701 0.713 0.725 0.736
Baseline - o 0.657 0.644 0.651 0.646 0.651 0.651 0.652 0.661 0.677 0.677 0.692
Low 0.633 0.621 0.618 0.614 0.612 0.611 0.613 0.619 0.628 0.637 0.646
High 0.688 0.705 0.732 0.759 0.782 0.801 0.819 0.835 0.849 0.862 0.874
Baseline + o 0.627 0.630 0.628 0.648 0.644 0.650 0.656 0.662 0.662 0.686 0.691
AUD/EUR Baseline 0.615 0.611 0.615 0.617 0.619 0.622 0.626 0.632 0.641 0.649 0.657
Baseline - o 0.602 0.591 0.601 0.585 0.593 0.593 0.595 0.601 0.619 0.611 0.622
Low 0.553 0.535 0.524 0.511 0.502 0.496 0.494 0.495 0.500 0.506 0.511
High 1.199 1.240 1.296 1.338 1.367 1.383 1.393 1.401 1.405 1.409 1416
Baseline + o 1.097 1.140 1.165 1.199 1.203 1.209 1.208 1.204 1.194 1.210 1.204
AUD/NZD Baseline 1.070 1.078 1.095 1.099 1.095 1.086 1.076 1.070 1.066 1.064 1.064
Baseline - o 1.042 1.015 1.024 0.998 0.986 0.962 0.943 0.935 0.937 0.917 0.923
Low 0.954 0.936 0.925 0.902 0.877 0.852 0.831 0.816 0.807 0.802 0.799
High 5.134 5.358 5.530 5.660 5.752 5.814 5.872 5.948 6.029 6.117 6.217
Baseline + o 4782 4.943 4953 5.042 5.004 4.971 4.961 4.964 4.982 5.114 5.159
AUD/CNY Baseline 4.653 4717 4717 4.671 4.611 4.552 4514 4.518 4.553 4.605 4.666
Baseline - o 4523 4.490 4.480 4.299 4.217 4.132 4.066 4.071 4.123 4.095 4172
Low 4.219 4.156 4.025 3.857 3.695 3.559 3.463 3.423 3.430 3.459 3.497

Chart sources: Oxford Economics, Refinitiv, Convera —June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com
*+/-1 standard deviation from baseline (68% chance rate falls within this range)
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Future scenarios

Scenarios  2023Q2 2023Q3 2023Q4 2024Q1 2024Q2 2024Q3 2024Q4 2025Q1 2025Q2 2025Q3 2025 Q4

High 1.405 1.437 1.463 1.483 1.490 1.488 1.479 1.464 1.444 1.424 1.405

Baseline + o 1.369 1.377 14 1.405 1.391 1.382 1.362 1.33 1.319 1.299 1.28

USD/CAD Baseline 1.359 1.367 1.37 1.365 1.351 1.332 1312 1.290 1.269 1.249 1.230
Baseline - o 1.349 1.357 1.34 1.325 1311 1.282 1.262 1.25 1.219 1.199 1.18

Low 1313 1.297 1.276 1.247 1.212 1.177 1.145 1.117 1.094 1.074 1.056

High 19.97 2043 21.27 22.08 22.75 23.33 23.81 2417 24.41 24.58 24.70

Baseline + o 18.31 18.77 19.4 19.83 20.25 20.53 20.82 21.1 21.58 22.01 22.09

USD/MXN Baseline 17.87 17.95 18.41 18.84 19.22 19.58 19.91 20.18 20.41 20.58 20.70
Baseline - o 1743 17.13 17.42 17.85 18.19 18.63 19 19.26 19.24 19.15 19.31

Low 16.75 16.60 16.83 17.04 17.26 17.48 17.73 17.96 18.17 18.35 18.47

High 146.7 149.5 149.5 148.8 147.7 146.4 145.0 1433 1413 139.3 137.2

Baseline + o 139.3 143.0 141.3 142.2 142.4 141.6 140.4 139.0 137.0 134.6 132.2

USD/JPY Baseline 136.4 137.7 136.3 134.1 131.8 129.5 127.4 1253 1233 121.2 119.1
Baseline - o 1334 1323 131.2 125.9 121.1 117.3 1143 111.5 109.5 107.7 105.9

Low 126.0 126.0 123.1 119.5 115.9 112.7 109.8 107.4 105.2 103.1 101.1

High 7.299 7.556 7.594 7.586 7.543 7477 7.408 7.351 7.303 7.272 7.255

Baseline + o 7.08 7.275 7.21 7.189 7.078 6.927 6.796 6.698 6.651 6.621 6.614

USD/CNY Baseline 6.98 7.125 7.05 6.929 6.788 6.647 6.526 6.438 6.381 6.351 6.334
Baseline - © 6.88 6.975 6.89 6.669 6.498 6.367 6.256 6.178 6.111 6.081 6.054

Low 6.660 6.693 6.505 6.272 6.034 5.817 5.643 5.525 5.460 5.430 5412

Chart sources: Oxford Economics, Refinitiv, Convera —June 27, 2023. For more information about the Convera-Oxford Economics economic modelling, framework and methodology used to derive the FX forecast scenarios please contact AskMarketInsights@convera.com
*+/-1 standard deviation from baseline (68% chance rate falls within this range)
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DISCLAIMERS

Convera has based the opinions expressed in this communication
on information generally available to the public. Convera makes no
warranty concerning the accuracy of this information and
specifically disclaims any liability whatsoever for any loss arising
from trading decisions based on the opinions expressed and
information contained in this communication. Such information
and opinions are for general information purposes only and are not
intended to present advice with respect to matters reviewed and
commented upon.

This communication is not directed to, or intended for distribution
to or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary
to law or regulation or which would subject Convera and/or its
affiliates to any registration or licensing requirement within such
jurisdiction. This communication has been prepared solely for
informational purposes and does not in any way create any binding
obligations on either party. Relations between you and Convera
shall be governed by the applicable terms and conditions provided
to you before you trade. No representations, warranties or
conditions of any kind, express or implied, are made in this
communication.

© 2023 Convera Holdings, LLC. All rights reserved.
ASIA PACIFIC
Australia

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in Australia
through Convera Australia Pty Ltd (“Convera”) ABN 24 150 129 749
and AFSL 404092. Convera is the issuer of the financial products (if
any) referred to in this communication.

A Product Disclosure Statement and Target Market Determination is
available for each of the financial products that Convera issues and
can be obtained by visiting https://www.convera.com/en-
au/compliance-legal/compliance. Any information provided in this
communication is factual information only and does not take
account of your financial situation, objectives or needs. You should
therefore consider whether the information that we provide is
appropriate for you having regard to your own objectives, financial
situation and/or needs.

Before you decide to acquire a financial product from Convera you
should read and consider the relevant product disclosure statement
and target market determination. This communication has been
prepared solely for informational purposes and does not in any way
create any binding obligations on either party. Relations between
you and Convera shall be governed by the applicable terms and
conditions provided to you before you trade. No representations,
warranties, or conditions of any kind, express or implied, are made
in this communication.

Hong Kong

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in Hong
Kong through Convera Hong Kong Limited. This communication
has been prepared solely for informational purposes and does not
in any way create any binding obligations on either party. Relations
between you and Convera shall be governed by the applicable
terms and conditions.

Japan

Convera is a global leader in providing foreign exchange products
and services and payment solutions and operates in Japan through
Convera Japan KK (" Convera"). This communication has been
prepared solely for informational purposes and does not in any
way create any binding obligations on either party. Relations

between you and Convera shall be governed by the applicable
terms and conditions.

New Zealand

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in New
Zealand through Convera Australia Pty Ltd, NZ branch (company
number 3527631 and FSP 168204) ("Convera") and is the issuer of
the financial products (if any) referred to in this communication. A
Product Disclosure Statement is available for each of the financial
products that Convera issues and can be obtained by visiting
https://www.convera.com/en-nz/compliance-legal/compliance.

This communication has been prepared solely for informational
purposes and does not in any way create any binding obligations
on either party. Relations between you and Convera will be
governed by the applicable terms and conditions provided to you
before you trade. No representations, warranties or conditions of
any kind, express or implied, are made in this communication.

Singapore

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in
Singapore through Convera Singapore Pte Ltd (“Convera
Singapore”) and/or Convera Singapore Financial Pte Ltd (“Convera
Singapore Financial”) (Convera Singapore and Convera Singapore
Financial are collectively referred to as “Convera”).

Convera Singapore Financial is a capital markets services licence
holder for dealing in capital markets products and an exempt
financial adviser for advising others on over-the-counter
derivatives contracts and spot ?oreign exchange contracts other
than for the purposes of leveraged foreign exchange trading
within the meaning of the Securities and Futures Act, Cap 289
("SFA").

Convera Singapore is a Major Payment Institution licensed under
the Payment Services Act 2019. All payment services referred to in
this communication are offered under Convera Singapore's
Payment Services Licence issue by the Monetary Authority of
Singapore ("MAS").

Nothing in this communication is intended or should be construed
as an offer to provide services, solicitation, invitation to or
inducement to engage in services provided by Convera, save
where the provision of the services by Convera will not violate or
give rise to any requirement under any relevant law, including the
laws of Singapore. Convera has based the opinions expressed
herein on information generally available to the public. Nothing in
this communication is intended to amount to opinion,
recommendation or any other advice on contracts or
arrangements for the purpose of foreign exchange trading,
whether on a leveraged basis or otherwise. Convera makes no
warranty concerning the accuracy of this information and
specificaICI}/ disclaims any liability whatsoever for any loss arising
from trading decisions based on the opinions expressed and
information contained herein. Such information and opinions are
for general information only and are not intended to present
advice with respect to matters reviewed and commented upon.

NORTH AMERICA
Canada

In Canada, services are provided by Convera Canada ULC ("Convera
Canada”). This brochure has been prepared solely for informational
purposes and does not in any way create any binding obligations on
any party. Relations between you and Convera Canada shall be
governed by applicable terms and conditions.No representations,
warranties, or conditions of any kind, express or implied, are made in
this brochure.

USA

Money transfer and foreign exchange services in the US are
provided by Convera USA, LLC (NMLS ID: 907333; MA MT license #:
FT0041) (referred to as "Convera”). For a complete listing of US state
licensing  visit  https://www.convera.com/en-us/compliancelegal/
compliance. For additional information about Convera Vvisit
https://www.convera.com/en-us.

EUROPE
Austria

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in Austria
through Convera Europe S.A., Austria Branch, with business address
at Kohlmarkt 8-10 / 1 .0G, 2 .OG, 1010 Wien, registered with the
Austrian companies register under FN 605081 a, the Austrian branch
office of Convera Europe S.A. (registered with the Luxembourg
Registre de Commerce et des Sociétés, Company Number B262832,
Registered Office Address: OBH Building, 6B rue du Fort
Niedergrunewald, L-2226, Luxembourg) which is authorised and
supervised as payment institution by the Luxembourg Commission
de Surveillance du Secteur Financier (CSSF) and Convera Europe
Financial S.A., Austria Branch, with business address at Kohlmarkt 8-
10, 1., 2. ObergeschoB, 1010 Wien, Osterreich, registered with the
Austrian companies register under FN 605838 p , is the Austrian
branch office of Convera Europe Financial S.A. (registered with the
Luxembourg Registre de Commerce et des Sociétés, Company
Number: B264303, Registered Office Address: OBH Building, 6B rue
du Fort Niedergrunewald, L-2226, Luxembourg) which is authorised
and supervised as investment firm by the Luxembourg Commission
de Surveillance du Secteur Financier (CSSF).

Czech Republic

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in the Czech
Republic through Convera Europe S.A., a company incorporated and
existing under the laws of the Grand Duchy of Luxembourg, with its
registered office at OBH Building, 6B rue du Fort Niedergrunewald,
L-2226, Luxembourg, registered with the Luxembourg Registre de
Commerce et des Sociétes under B262832, which is authorised and
supervised by the Luxembourg Commission de Surveillance du
Secteur Financier (CSSF) as a payment institution, and which is
acting in the Czech Republic through its branch office Convera
Europe S.A., odstépny zavod, identification number 17614546, with
its registered office at Vaclavské namésti 2132/47, Praha 1, 11000,
Czech Republic and Convera Europe Financial S.A, a company
incorporated and existing under the laws of the Grand Duchy of
Luxembourg, with its registered office at OBH Building, 6B rue du
Fort Niedergrunewald, L-2226, Luxembourg, registered with the
Luxembourg Registre de Commerce et des Sociétés under B264303,
which is authorised and supervised by the Luxembourg Commission
de Surveillance du Secteur Financier (CSSF) as an investment firm,
and which is acting in the Czech Republic through its branch office
Convera Europe Financial S.A, odstépny zavod, identification
number 17655722, with its registered office at Vaclavské namésti
2132/47, Praha 1, 11000, Czech Republic.

France

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in France
through Convera Europe S.A, France Branch, registered under
number 920 020 070 R.C.S. Paris, which has a place of business at
Liberty Tower, 17 place des Reflets, 92400 Courbevoie, France and is
a branch of Convera Europe S.A. (registered with the Luxembourg
Registre de Commerce et des Sociétés, Company Number B262832,
Registered Office Address: OBH Building, 6B rue du Fort
Niedergrunewald, L-2226, Luxembourg) which is authorised and
regulated by the Luxembourg Commission de Surveillance du

Secteur Financier (CSSF) and Convera Europe Financial S.A., France
Branch, registered under number 920 024 478 R.C.S. Paris, which has
a place of business at Liberty Tower, 17 place des Reflets, 92400
Courbevoie, France and is a branch of Convera Europe Financial S.A.
(registered with the Luxembourg Registre de Commerce et des
Sociétés, Company Number: B264303, Registered Office Address:
OBH Building, 6B rue du Fort Niedergrunewald, L-2226,
Luxembourg) which is authorised and regulated by the Luxembourg
Commission de Surveillance du Secteur Financier (CSSF).

Germany

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in Germany
through Convera Europe S.A, Germany Branch, with a registered
place of business in Frankfurt am Main and a registered business
address c/o Citco Deutschland GmbH, Mainzer LandstraBe 41, 60329
Frankfurt am Main, a branch of Convera Europe S.A. (registered with
the Luxembourg Registre de Commerce et des Sociétés, Company
Number B262832, Registered Office Address: OBH Building, 6B rue
du Fort Niedergrunewald, L-2226, Luxembourg) which is authorised
and regulated by the Luxembourg Commission de Surveillance du
Secteur Financier (CSSF) and Convera Europe Financial S.A., Germany
Branch with a registered place of business in Frankfurt am Main and
a registered business address c/o Citco Deutschland GmbH, Mainzer
LandstraBe 41, 60329 Frankfurt am Main, a branch of Convera
Europe Financial S.A. (registered with the Luxembourg Registre de
Commerce et des Sociétés, Company Number: B264303, Registered
Office Address: OBH Building, 6B rue du Fort Niedergrunewald, L-
2226, Luxembourg) which is authorised and regulated by the
Luxembourg Commission de Surveillance du Secteur Financier
(CSSF).

Italy

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in Italy
through Convera Europe S.A, Italy Branch, which has a registered
place of business at c/o Signature San Silvsisestro, Palazzo
Marignoli, Piazza di S.Silvestro,8, 00187 Rome, Italy, is registered in
the ~Milano-Monza Brianza-Lodi  Enterprises” Register no.
12573060964, tax code and VAT no. 12573060964 and is a branch of
Convera Europe S.A. (registered with the Luxembourg Registre de
Commerce et des Sociétes, Company Number B262832, Registered
Office Address: OBH Building, 6B rue du Fort Niedergrunewald, L-
2226, Luxembourg, Corporate Capital: EUR 150,000; Sole
Shareholder (and therefore subject to the direction and coordination
activity of): Convera International Holdings Limited), which is
authorised and regulated by the Luxembourg Commission de
Surveillance du Secteur Financier (CSSF) and Convera Europe
Financial S.A,, Italy Branch, which has a registered place of business
at c/o Signature San Silvestro, Palazzo Marignoli, Piazza di
S.Silvestro,8, 00187 Rome, Italy, is registered in the Milano-Monza
Brianza-Lodi Enterprises’ Register no. 12573070963, tax code and
VAT no. 12573070963 and is a branch of Convera Europe Financial
S.A. (registered with the Luxembourg Registre de Commerce et des
Sociétés, Company Number B264303, Registered Office Address:
OBH Building, 6B rue du Fort Niedergrunewald, L-2226,
Luxembourg, Corporate Capital: EUR 800,000; Sole Shareholder (and
therefore subject to the direction and coordination activity of):
Convera International Holdings Limited) which is authorized and
regulated by the Luxembourg Commission de Surveillance du
Secteur Financier (CSSF).
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EUROPE
Malta

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in Malta
through Convera Malta Financial Limited (“Convera”) a limited
company registered in Malta (Company Number C22339) with its
registered office at W Business Centre, Level 5, Triq Dun Karm,
Birkirkara By-Pass, Birkirkara, BKR 9033, Malta and which is licensed
and regulated by the Malta Financial Services Authority to undertake
the business of a financial services in terms of the Financial
Institutions Act).

Poland

Convera is a global leader in providing foreign exchange products
and services and payment solutions. In Poland, Convera does
business through Convera Europe S.A. Spotka Akcyjna Oddziat w
Polsce (Poland Branch), which has a registered place of business at
Ethos building, Plac Trzech Krzyzy 10/14, 00-499 Warsaw and is a
branch of Convera Europe S.A. (registered with the Luxembourg
Registre de Commerce et des Sociétés, Company Number B262832,
Registered Office Address: OBH Building, 6B rue du Fort
Niedergrunewald Luxembourg) which is authorised and regulated by
the Luxembourg Commission de Surveillance du Secteur Financier
(CSSF) and Convera Europe Financial S.A. Spotka Akcyjna Oddziat w
Polsce (Poland Branch), which has a registered place of business at
Ethos building, Plac Trzech Krzyzy 10/14, 00-499 Warsaw and is a
branch of Convera Europe Financial S.A. (registered with the
Luxembourg Registre de Commerce et des Sociétés, Company
Number: B264303, Registered Office Address: OBH Building, 6B rue
du Fort Niedergrunewald Luxembourg) which is authorised and
regulated by the Luxembourg Commission de Surveillance du Secteur
Financier (CSSF).

Spain

Convera provides foreign exchange products and services and
payment solutions and does business in Spain through Convera
Europe S.A,, Sucursal en Espafia (registered in the Mercantile Registry
of Madrid in volume 44.501, book 0, folio 104, section 8, sheet
784083, registration 1, with NIF W0255059H and registered office at
Calle José Abascal 41, 28003 Madrid, Spain), which is the Spanish
branch of Convera Europe S.A. (registered with the Luxembourg
Registre de Commerce et des Sociétés, Company Number B262832,
Registered Office Address: OBH Building, 6B rue du Fort
Niedergrunewald, L-2226 Luxembourg) which is authorised and
regulated by the Luxembourg Commission de Surveillance du Secteur
Financier and Convera Europe Financial S.A. Sucursal en Espafia
(registered in the Mercantile Registry of Madrid in volume 44.501,
book 0, folio 112, section 8, sheet 784083, registration 1, with NIF
WO0255072A and registered office at Calle José Abascal 41, 28003
Madrid, Spain), which is the Spanish branch of Convera Europe
Financial S.A. (registered with the Luxembourg Registre de Commerce
et des Sociétés, Company Number: B264303, Registered Office
Address: OBH Building, 6B rue du Fort Niedergrunewald, L-2226
Luxembourg) which is authorised and regulated by the Luxembourg
Commission de Surveillance du Secteur Financier.

Switzerland

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in in
Switzerland through Convera Switzerland, LLC, Zurich Branch
(“Convera”). Convera has a registered place of business at
Werdstrasse 2, P.O. Box 2063, 8021 Zurich, Switzerland. Convera is
organised in the United States. Therefore, it is subject to United
States rules and regulations with respect to certain transactions with
its clients. However, Convera is not registered with the U.S.
Commodity Futures Trading Commission as a Commodity Trading
Advisor, as a Swap Dealer, or in any other capacity. Convera is not a
member of the U.S. National Futures Association. Protections that
would otherwise be available under the U.S. Commodity Exchange
Act, the rules of the U.S. Commodity Futures Trading Commission, or
the rules of the U.S. National Futures Association will not be available
in connection with a client’s relationship with, or transactions with,
Convera.

UK

Convera is a global leader in providing foreign exchange products
and services and payment solutions and does business in the UK
through Convera UK Financial Limited.

Convera UK Financial Limited (registered in England and Wales,
Company Number 13682869, Registered Office Address: Alphabeta
Building, 14-18 Finsbury Square, London EC2A 1AH) is: (i) authorised
and regulated by the Financial Conduct Authority; and (ii) authorised
by the Financial Conduct Authority under the Payment Services
Regulations 2017 for the provision of payment services (Register
Reference: 966305).



